This section re-presents SLFRS 17 implementation effect on EFFECTS ON THE STATEMENT OF FINANCIAL POSITION

the company’s statement of financial position, statement of

a q q q This section discusses the effects on the
comprehensive Income, disclosure notes, and key financial metrics.

statement of financial position on measurement
of insurance contracts, presentation of
insurance contracts, and the effect on reported
equity with insurance contract liabilities
valuation as per SLFRS 17.

Detailed description and link to each section with below close-up have been
illustrated on pages 374 to 375.

EFFECTS ON THE STATEMENT OF COMPREHENSIVE INCOME

This is the section reflects the effects on

the statement of comprehensive income
components of presentation of premium,
presentation of insurance finance expense,
recognition of contractual service margin and
presentation.
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EFFECTS ON DISCLOSURE NOTES
SLFRS 17 - EFFECT
ON COMPANY'S
FINANCIAL

STATEMENTS

This section has explained the disclosure
requirements that is listed mainly under three
categories, namely explanation on amounts
recognized in financial statements, significant
judgments made, and nature and extent of the
risk arising from insurance contracts.

Significant Judgments
Nature & Extent of Risks

or income

Financial lllustration

Insurance
Finance Expense

Contractual
Service Margin

EFFECT ON COMPANY'S
FINANCIAL STATEMENTS

Key Financial Metrics
This section focuses on enhancing the
investors’ acknowledgment regarding the
SLFRS 17 impact on key financial metrics
which assist to measure the volume,
profitability, and liquidity of the company.
Further to that essential insurance jargon that
has impacted with SLFRS 17 implementation.
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SLFRS 17IMPLEMENTATION EFFECT ON COMPANY'S FINANCIAL STATEMENTS

EFFECTS ON KEY FINANCIAL METRICS

Common method of calculation Explanation

EFFECTS ON DISCLOSURE NOTES

Disclosure require What's new? Disclosure requirements What's new?

Estimation techniques

EXPECTED EFFECTS OF SLFRS 17

Insurance Contract Liabilities

| o \ y = iiationofthe net . PE— hsed b ry— dt : tracts and Earned premiums (SLFRS As reported in financial statements Depends on existing insurance accounting practices.
nsurance contrac o —_— - I econciliation of the net carrying amounts of contracts analysed by: ¢ Methods used to measure insurance contracts an 4) and insurance revenue (measurement methods vary when . ) L ) .
liabilities - S « Thenet liabilities (assets) for remaining coverage excluding the loss f i i i ; ® For companies that currently include within earned premiums any deposit
processes for estimating the inputs to those methods (SLFRS 17) applying SLFRS 4) | .
Include within premiums (as income) component Any ch, in methods and for estimati ] Tr?srﬂrgzncznrte(\]/gL?JneglstZ;rgegseLjdr?gT)eecs?gr:\rf?cc;t\l/wsc\/te?ey PRYELTES Y
- ) . . . * Any changes in methods and processes for estimating >
. . Historical rate, lower than current rate ¥ Decrease 1 Increase |- and within ‘change in insurance contract Bl i sy raee revenue End i ina uriiee) s & (i lPSS, gqmpongnt . o inputs used to measure contracts, the reason for each g
w Current or historical Discount rate currently liabilities' (as expense) other expenses * Theliabilities for incurred claims ' 15} Gross premiums (or premiums  Premiums expected to be collected This metric could be disclosed in the notes to the financial statements, but is
O Assumptions used The Presentation of Nl - Theestimates ofthe present value of the future cash flows change and the type of contracts affected % written) over the contracts’ duration (ie not [ | not permitted to be presented on the face of the statement of comprehensive
Z Historical rate, higher than current rate A Increase ¥ Decrease . ' ' ‘ (=8 - Therisk adjustment for non-financial risk « Approach use to identify changes in discretionary = only premiums already received) income as a measure of insurance revenue.
§ Premium Insurance Allocation of CSM, release of risk adjustment E e TheCSM s cash flows for contracts without direct particioation =
=) N Gross written premium represents the includi for non-financial risk, release of expected CFS, > " - 8 2 P § Premiums due Invoiced or receivable premiums, The premiums-due metricis similar to the premiums received in a period.
%2] Risk margin higher than risk adjustment insurance revenue revenue mctudlfltw-g recovery of insurance Acquisition CFS = InstirancelRinancellncomelonExpensellflion RE} Y features which are unconditionally due to the When applying SLFRS 17, premiums received for insurance contracts issued
Z " e inSLFRS 17 ¥ Decrease 1 Increase components of: (If available based on deferment) E Explanation of the relationship between insurance finance income or expenses °® ; « IfIFlor IFE are disaggregated between P&L insurer [ | are required to be disclosed in the notes to the financial statements, but are
IS 'G used ¢ Y . . . . Z and the investment return on assets 10} and OCI, an explanation of the methods used to hot permitted to be pres'ented on the face of the statement of comprehensive
< Risk margin lower than risk adjustment h . . . . o o ol Assets for i isiti hfl z determine th ¢ ized in PSL income as ameasure of insurance revenue.
Es inSLERS 17 T Increase ¥ Decrease The presentation Time value of When relevant, include within ‘change in Accretion of interest on insurance contract liabilities include within peaRassetslioninstrancelacdliSinonieashiiiows > Ui UL SO NSl I [Fed
g E of insurance finance money insurancé contract liabilities’ insurance finance expenses and maybe a part record in OCl based on <z( Reconciliation of assets for insurance acquisition cash flows including: I . If atechnique other than the confidence level ® °
i) T —— expense accounting policy choice. T« Recognition of impairment losses and reversals Y <Zt technique is used to determine the risk adjustment
x O = ial opti Current value of S — . * Increase ¥ Decrease =1 - Quantitative disclosure of when the entity expects to derecognise an asset T for non-financial risk (RANFR) , disclosure of the This will be a new metric provided by all insurers in a consistent manner. SLFRS
c:/)7 inancial options and minimum interest rate 5 for insurance acquisition cash flows in appropriate time bands B3 i f i i i i 17 requires its disclosure in the notes to the financial statements.
2 guarantees Fully roflect ; c I 2ol b o Recognize the contractual service margin in profit or loss over the u = technique used and the confidence level that Contractual service margin Contra_ctua! service margin initially A q -
w EUFSREEES b irssfrc;zenlf;s#;gem ° €= Loweffect &= Low effect ontra'r\:::ra n ervice ¢ easec\g/gtracct?; gﬁl;gézsurance coverage period based on the coverage units, reflecting the expected g Cobizcinofineasiedindeighiclea e corresponds to the results of that technique added from new contracts recognised in the period This metricis simlar to the value added from new business, a metric provided
> & ’ duration and size of the contracts benefits in the group. le)l * Ananalysisof insurance revenue > Assumptions by some insurers within their embedded value reporting.
% el ¢ Ananalysis of the effect of contracts initially recognised in the period Y @ Determine the risk adiust ; f ial This will b tri A lessi .
= Expense as incurred & Decrease 2 Increase Include an implicit risk margin and |°_‘ « Quantitative disclosure of when the entity expects to recognise the Z I e'rmlnelt IS AEVBEL ol hon-nnancia Insurance service result As reported applying SLFRS 17 A 15 Wil be.a new MELric comprising INSUMANCe revenUE 1ess insurance service
o P o Include an explicit risk adjustment which reflects company’s own z remaining CSM in profit or loss in appropriate time bands o risk, including whether changes therein are expenses.
G-Q Existing treatment of Risk Adjustment release it with ‘change in insurance . . 3 > di ted int i A t
Acquisition Cost acquisition costs ! tract liabiliti e G 1 A el o 2 & et O IBUTEES ReeEnus o i icipati & BB IO IS EIES SRS e Profitor loss As reported applying SLFRS Standards L ) Depends on the existing insurance accounting practices applied by acompan
q NPT o — contract liabilities. S Direct participating contracts 8 and an insurance finance component " p pplying p g g P pp Y pany.
’ ’ <z( * The composition of underlyingitems and their fair value =8 « Determine discount rates § ) Profit or loss Depends on the effects on profit or loss and on equity, which depend on the
o The effect of the risk mitigation option = . 3] Return On Equity (ROE) ; L J g : : N
" " (o] - - - . X () “4 « Determine investment components s Equity existing insurance accounting practices applied by acompany.
Changes to the financial assumptions w4 * Forany change in the basis for disaggregating IF| or IFE (Why change is 6 =
SLFRS 4 SLFRS 17 Effects of changes in discount rates _ g required, amount of adjustment, impact on carrying amount) T Determine the relative weighting of the benefits £ Erafiiierloss Depends on the effects on profit or loss, which depend on the existing
| P | — " | - PyE—— <Z( Transition amounts 5 provided by insurance coverage and investment ( ] § Earnings Per Share (EPS) Number of shares outstanding * insurance accounting practices applied by acompany. SLFRS 17 does not
nsurance contract liabilities ncrease in risk-free rate ncrease in asset default ris| 9 ; h the denominator.
. . . & change
= H s Sepereiiely * Present separately . . é For contracts measured under the modified retrospective approach or the fair 0 SErvices [
Reinsurance contract assets Value of financial assets measured at fair value I Decrease ¥ Decrease 8l value approach Inputs o | vestment refurn lese ineurance The investment margin earned in the period will be presented in the statement
O iy W p— Net with insurance Value of insurance contract liabilities & Decrease € = Nochange o PendliEienefiecsv Yield curve (or range of yield curves) used to discount Net investment return A —— A :qfecssrgfgehenswe income and will provide animportant new profitability
Z \/ et Ebiiies Present separately on the balance sheet Effect fit— SLFRS 4 3 3 Amounts of insurance revenue separately under each approach ezsiniilanys et €o mat verny 2Esee e e TS e ® -
X X : * ect on profit— Decrease Decrease * Ay . .
g Reinsurance contract Net with reinsurance « How the entity determined the measurement of the contracts at the date o umatsr g i ; Various methods—earnings from The effects of applying SLFRS 17 will depend on the existing insurance
%) liabilities contract assets Effect on profit— SLFRS 17 €& = No effect if matched 4 Decrease of transition Confidence level used to determine the risk adjustment O[zjeraltlng prof;ltand ord|naryz|3c;|\/|t|es beforef\ncome ® accounting practices applied by a company and on the nature of the
z IR . I " G 8 . i izl underlying profit taxes, excluding earnings from - .
T Deferred acquisition costs « Include under Insurance contract liabilities & provide a reconciliation from the opening to Amount recognise in Treatment for estimation changes in fulfillment CFs il Or,l!FtE, el St\;aggregaltiq betvveentpfoﬁlt Zr \slss ((jPéLf)and (Ij?éja for non-financial risk ([ ) e investments 8 & adjustments made to profit or loss reported applying SLFRS Standards.
- : it ; reconciliation of the cumulative amounts included in or relate
o b closing balances of insurance acquisition cash flows (CFS) as a disclosure note. Profit or Loss -
financial assets at FVOCI : : ; : : : i
% § Value of business acauired « Include in the measurement of insurance contracts &disclose value of contracts acquired Effects of changes in estimation of fulfilment CFs Initial Recognition Subsequent Measurement e IncurredE;a;lrr:;anrde;tizer;sexpenses PY Irr;;%r\:;ﬁéflr;:dvxglr\]bea:gz)&;trefdaccjécac;%nésgjrr%(itﬁi:ed for risk. The change in
= = a Present separately on initial recognition. Subsequently, this value will be included within the contractual P P P :
';: % service margin. v v v Disclosure requirements Disclosure requirements
|_
O 0 i i i i i Information about the effect of the regulatory frameworks If contracts are | isk
E Policy loans lEdUde n theﬁmeasgrler?etnt of \?surance contracts & disclose If they are a key metric for Results Net Outflow (Onerous contracts) Clnergeless mmeelEtisly o e Reeegite gl Issses o dhe included within the same group as a regsu\t of\\/aw or regulation ® redence T
7} e company financial statement users. Profit or Loss (P&L) Profit or Loss (P&L) : ; : : ) Insurers are expected to review the cash flow classification in their operating
L ) ) ) Claims development - i.e. actual claims compared with Various methods—cash flow from i ’ - R ' ; b
x X « Include in the measurement of insurance contracts & disclose premiums received for Information about risk concentrations previous estimates of the undiscounted amount of the claims o Nk epariinacesh o crErtEahits s nat inelude ® financing and investing activities in the light of the changes introduced by
a . . Present separately as . . . - . . . P g P S SLFRS 17 in the presentation of information about insurance contracts in the
Premiums receivable . insurance contracts issued in a reconciliation from the opening to closing balances of . . . . . . For each type of risk: Gl ik cash related to equity and borrowing o o
L financial assets insurance contracts Resullis et e (Ersiahle S cantisisen beaame Recognise a Contractual Service Margin Adjust contractual service margin and - - - redit ris statement of comprehensive income.
L : releases it to the P&L based on coverage if it becomes zero, additional charge * The exposures to risks, how they arise and changes therein he entity” i dit risk
[ ‘ onerous subsequently) h g e Loss (PSL) The entity’s maximum exposure to credit ris
Present separately ’ ’ ) PP units over the period. recognise to Profitor Loss . « The entity’s objecti lici d f ing the risk ) ) ) )
. L ¢ Include in the measurement of insurance contracts and are disclosed as specified in e 7SElsEadEs, el el [plelessEs el MEE IS i, Information about the credit quality of reinsurance contract o j
Unearned premiums for non-life insurance Siamum ezl methods used to measure the risks and changes therein ® assets N A Newmetric M Nochange @ Depends
contracts i
« Summary quantitative information about exposure to the risk at Liquidity risk
Claims payable Present separately as « Include in the measurement of insurance contracts& disclose claims paid in a reconciliation the reporting date, based on information provided internally to key C o e
financial liabilities from the opening to closing balances of insurance contracts. management personnel or, when this is not provided, based on the specific Adescription of how liquidity risk is managed [ )
P . A R . ) disclosure requirements provided ) . THE ESSENTIAL INSURANCE JARGONS
€& = Line items unchanged (for presentation purposes) \/ Expected ‘new’ line items X Line items not required by either SLFRS 4 or SLFRS 17 Maturity analyses that show, as a minimum, net cash flows
. Insurance and market risks f hof the first f fter th ting date and i
Premiums XX Insurance revenue XX or each of the first five years after the reporting date and in
[} o ) : : : For insurance risk, a sensitivity analysis that shows the effect for insurance aggregate beyond the first five years, which may be based on SLFRS 4 SLFRS 17 SLFRS 4 SLFRS 17 SLFRS 4 SLFRS 17
4 . . : o
% Acquisition costs are currently expensed as incurred. Investment income XX Incurred claims and other expenses box) contracts issued, before and after risk mitigation by reinsurance the estimated timing of:
§ « Insurance contracts are currently measured using historical interest rates that are lower than market rates when first applying SLFRS 17. . . | dclai Insurance service result XX Methods and assumptions used in preparing the sensitivity analyses, changes o The remaining contractual undiscounted net cash flows; or o . ) ’ L -
5 ) ) ) ’ ’ Financial Statement ncurred claims (xx) ; . Liability for incurred . Contractual service Unearned premium Liability for remaining
c * Riskmargins currently used are higher than risk adjustments used to apply SLFRS 17. . : Investment income XX therein and the reasons for such changes « Theesti f th t value of the fut hil Claim or loss reserves : Value in force-VIF )
= Illustration Chamee in insurnes e fesiiis - . [ ) e estimates of the present value of the future cash flows claims-LIC margin-CSM reserves-UPR coverage-LRC
g . Insurance finance expenses XX Ifan entithdiscloses an a\terna#ive sensitivity analysis in pla;e of any Qf Amounts that are payable on demand and their relationship °
. ) . . Profit or loss XX Nt Fimereta] sl - those specified above, explanations of the method used and its objective, the with the carrying amounts of the related portfolios of contracts
w Profits are currently recognised at contract inception. . et financial result . main parameters and assumptions, and any limitations that may result in the Und . G New busi f Experience variances
% * Aggregation of onerous and profitable contracts is currently permitted. Other comprehensive income - Profit or loss XX information provided ’ nderwriting profit ew business profit -life
g  Value of guaranteed rates (ie both time value and intrinsic value) is currently not fully included in the measurement of insurance contract liabilities. Compd e fneame XX. Other comprehensive income - For each type of market risk, a sensitivity analysis that explains the New disclosure @  Existing requirement @
@ « Insurance contracts are currently measured using historical interest rates that are higher than market rates when first applying SLFRS 17. : Comprehensive income XX relationship between the sensitivities from insurance contracts and those X o . .
o ; ) L ° from financial assets Expanded requirement - Similar disclosure more detailed or specific L Earned premiums Insurance revenue Premiums due Premiums received Premiums written el el ey
e Risk margins currently used are lower than risk adjustments used to apply SLFRS 17. under SLFRS 17 business premiums
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